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10 February 2016 
 
 
 
Reverend the Hon. Fred Nile, MLC 
Parliament House 
Macquarie House 
Sydney NSW 2000 
 
 
Dear Reverend Nile, 
 
Re: Reconvening of General Purpose Standing Committee No.6  
 
It was good to meet with you at Strathfield last Saturday week and thank you for committing 
to the introduction of Lane Cove Councils private Members Bill. 
 
It would appear that the State Governments reform agenda has been prepared on the back 
of an envelope. 
 
Recent media reports suggest that there is no report prepared by KPMG but rather a 
spreadsheet. The Further Assumptions Information the Government released is dated 19 
January 2016, well after the government started quoting the $2B figure. This is extremely 
concerning as both the Premier and the Minister for Local Government state their whole 
case on this report and reiterated savings of $2bil that will be achieved through their reform. 
 
We also now understand that incorrect awards were used to estimate the savings associated 
with employee redundancies. 
 
What other errors exist? 
 
This whole reform process has been orchestrated from the beginning to abolish Local 
Government by manufacturing problems within Local Government. 
 
Failed forced amalgamations in other States have costs taxpayers and ratepayers hundreds 
of millions of dollars and to discover that this has all be done on the back of an envelope is 
disgraceful. 
 
Yet despite all these irregularities the State Government is still running media adds stating 
that Local Government is ‘broken’.  
 
What is needed is an inquiry into the Governments behaviour, process and their calculations 
of their forced amalgamation agenda as a lot of people have lost confidence in this 
Government ability to prosecute a case for Local Government reform. 
 
If it is true that KPMG has only prepared a spreadsheet for each proposed boundary merger 
and that the basic calculations are incorrect then is raises concerns over the competence 
and integrity of those Ministers who have agrees to these reforms. 
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I believe the only way to obtain the truth in this matter is to reconvene the General Purpose 
Standing Committee No. 6 and examine Ministers, documents, process and other 
information. After all, the taxpayers/ratepayers of this State are the one paying for this reform 
and it is encumbered upon any Government to perform sufficient and appropriate due 
diligence that would appear has not been done to date. 
 
We believe that the scope of reference should include some the following points and no 
doubt you would have other items to add. 
 
 How many different reports were KPMG asked to prepare include date, scope of 

engagements and who provided the instructions to KPMG. 
 Obtain copies of all the information provided to KPMG to perform the above 

engagement(s). 
 What was the cost of each engagement and what has been to total amount paid to 

KPMG for all services to the State Government? 
 Obtain copies of KPMG invoices together with the time sheet extracts. 
 Obtain and examine copies of all file/diary notes of all Ministers/staff who interacted with 

KPMG. 
 Investigate the timing of the Premiers and Minister for Local Government 

comments/announcements regarding the $2bil saving and other comments with reports 
completed by KPMG. 

 Determine if there is a document/report confirming the $2bil saving for the Local 
Government sector and how it was calculated. 

 Given that documents provided by KPMG have been qualified have all calculations 
audited by top tier Audit firm. 

 Obtain professional opinions on the suitability and reliability of the projecting out by 20 
years and risks of such long term projections. 

 When the Government figures have been audited and confirmed, reassess the JRA 
proposal to the audited date and release results and if significant difference request that 
IPART reassess all submission to IPART in light of the Governments audited data. 

 The consistency of the Boundaries Commission process and if the Government has 
compiles with s.263 of the Local Government Act 1993.   

 The Aboriginal People of NSW have not been consulted during this process and given 
that this impact on Aboriginal Communities particularly regional, such impacts need to be 
assessed.   

 Given that the Legislative Councils former report recommended that the JRA model 
proposed by Lane Cove, Hunters Hill and Ryde is accepted that with respect to this 
model investigate the option to modify the encysting Regional Organisation of Councils 
(ROCS) to achieve the same objective as the JOA models. This would save a lot of 
money as they are already in existence and would only require legislative changes.    

 Determine if in the opinion of the Legislative Council that the Local Government reform 
agenda of the Government has been an abuse of process. 
 

I believe that the residents of NSW and the Local Government sector welcome reform, 
however it must be done honestly and correctly. I therefore ask that you that you reconvene 
General Standing Committee No. 6 to investigate the above and I would be happy to assist 
in development of the scope of any such inquiry. 
  

 
 
Scott Bennison 
Councillor  
 
cc: Paul Green MLC 


